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	Sarnia Marine Insurance Services Ltd.
Libra Tower, Ground Floor, 23 Olympion Street, P.O. Box 53494, CY-3303 Limassol, CYPRUS

Tel. (05) 871558 (4 lines),          Telex 5012 SARNIA CY,         Telefax (05) 748839

E-Mail Address: sarnia@sarniamarine.com


FACSIMILE MESSAGE
C I R C U L A R  (Ref: 101/01/OS)

To all Shipowners






28th September, 2001

Re: P & I Cover with Osprey Underwriting  Agency Ltd.,

Section B of the Osprey Terms and Conditions of Cover

noting ‘risks excluded’- subsection (i) War




In light of recent tragic events in the U.S. the war underwriters issued a notice announcing the designation of new war risks areas of which, no doubt, your Hull and Machinery / War Risks Underwriters and/or brokers have informed you.

In view of this, we would remind you that your P & I cover does not include cover for any claims arising out of war, and we herewith quote below the relevant section, extracted from the Osprey P & I Policy Wording:-

SECTION B

RISKS EXCLUDED

Notwithstanding anything to the contrary contained in this Policy it is hereby understood and agreed that this Policy is subject to the following exclusions and that this cover shall not apply to:

(i)
Any loss, damage or expense sustained by reason of capture, seizure, arrest, restraint or detainment, or the consequence thereof or of any attempt  thereat; or sustained in consequence of military, naval or air action by force of arms, including mines and torpedoes or other missiles or engines of war, whether of enemy or friendly origin,; or sustained in consequence of placing the vessel in jeopardy as an act or measure of war taken in the actual process of a military engagement; and any such loss, damage and expense shall be excluded from this policy without regard to whether the Assured’s liability therefore is based on negligence or otherwise, and whether before or after a declaration of war.

In view of this we would therefore request that you ensure that your War Risks Insurance, in addition to covering the H & M value of the vessel itself, extends cover to include all Protection and Indemnity War Liabilities.  It has recently come to our attention that some war risks insurance policies are covering only the hull and machinery of the value of the vessel, and, if this is the case with your vessel(s), then we would respectfully suggest that you ask your underwriters to ensure that this is amended with immediate effect to include all P & I war liabilities.

Should you have any queries regarding the above, please do not hesitate to contact us.
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