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	Sarnia Marine Insurance Services Ltd.
Libra Tower, Ground Floor, 23 Olympion Street, P.O. Box 53494, CY-3303 Limassol, CYPRUS

Tel. (00357) 25871558 (4 lines),           Telefax (00357) 25748839

E-Mail Address: sarnia@sarniamarine.com


C I R C U L A R  (Ref: 102/02/IC)

To all Shipowners





30th January, 2002

Re:
INTERCOASTAL SHIPOWNER’S BV.

We kindly request that you carefully review the terms and Condition of cover of Intercoastal Shipowner’s BV - Marine Liability Policy for Shipowners 1/2002 - and if there is anything unclear and/or you require further clarifications, to contact our offices.

We wish to take this opportunity to reiterate that Intercoastal is applying a very strict policy on punctual payments of premium and if any instalment is not paid on the due date, a Notice of cancellation will be issued and cover may be subsequently cancelled in accordance with the terms and conditions of cover.

We would like to would like refer you to section 5.1. of the general terms and conditions of the policy offered by Intercoastal, which stipulates as follows:   The Assured shall pay the premium on such dates as the Company shall specify and in default of such payment the Assured shall have no rights under this Policy.

We would also like to refer you to Section 8.1 of the policy dealing with the effect of the cancellation of cover following a failure from he owner to pay premiums.  This clause reads as follows

8.1
If the cesser of the insurance occurs because of a failure to pay 



premiums, the Company shall not be liable for any claims in respect of 



any Insured Vessel by this policy, whether the incident giving rise to such 



claim occurred before or after the cesser of all insurance.

It is very important to note that if cover is cancelled due to non-payment of premium, Intercoastal will stop the handling of any claims even if such claims fall within the period that premium was paid, and will also stop any payments of claims and costs relating to all such claims.  Moreover, the assured is held liable for the full annual premium and Intercoastal may take whatever action necessary to secure payment.

The contract of insurance is a twelve month policy and Intercoastal considers that failure of the owner to pay consideration (premium) for this policy renders the policy null and void.  Intercoastal advised that this approach relates to a single twelve month policy and therefore if premium is paid in full for a policy year, Intercoastal will continue handling and paying claims falling under that policy year, despite any future failure of the owner to pay premiums for a subsequent policy year.

We ask that you carefully consider the above and should you have any questions and/or require any further clarifications please do not hesitate to contact our offices.

SARNIA MARINE Insurance Services Ltd.

